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Stock Commentary 

Subject Company: Austral Resources Australia Limited 

Major $10m Funded Exploration Program has Commenced 

Program Forming Key Part of Strategy to Build on an Already Substantial 

Resource Base to Extend Current Mine Life   

Background 

Austral Resources Australia Limited (ASX:AR1) announced on 26th April 2022 that it has commenced a fully 

funded $10m exploration program on it’s Queensland tenements, located within close proximity of the 

Company’s wholly owned Mt Kelly heap leach, SX-EW copper processing plant, 100km NNW of Mt Isa. 

The Program will be drill testing several high priority brownfields copper oxide targets located on existing 

mining leases which are known to contain significant copper oxide and sulphide mineralisation defined by 

historical drilling intercepts. 

The program will also drill test several prioritised greenfields prospects within close proximity of the Mt Kelly 

operations, some exhibiting strong encouragement from initial drill intercepts and some defined by large Cu 

in soil anomalies. 

The Company has also announced it has applied for an additional 800km2 of ground located adjacent to the 

existing 1,349km2 it already holds. 

  

Above left: Outcropping Oxide Copper Mineralisation at Mcleod Hill Mining Lease 

Above Right Mt Kelly Resource & Prospect Locations  

Author: Resource Analyst  

Ian Spence, +61 2 8651 7829 

26th April 2022 

 

http://www.pelotoncapital.com.au/


 

Peloton Capital Pty Ltd 
Level 8, 2 Bligh Street, Sydney NSW 2000 

www.pelotoncapital.com.au T 02 8651 7800  
ABN 22 149 540 018 AFSL No. 406040 

 
 

Key Takeaways from This Announcement 

1. We are very pleased to read this announcement which we have patiently been waiting on for some 
time, mindful that drilling was unable to commence until the seasonal rains abated. 
 

2. We are delighted to see the Company has now formally committed to a large ($10M) spend on the 
exploration program, which we have confidence, should yield some exciting commercial results from 
several prospects, the majority located on mining leases within proximity of the Mt Kelly copper 
operations. 
 

3. Summarising from the announcement, the prospectivity of the targets in a few words: 
 

Prospect Type Proximity to Mt Kelly Operations Notable Existing Drilling  Other Comment 
McLeod Hill Brownfields  5km SE of operations • 8m grading 1.8% Cu from 59m 

• 15m grading 0.98% Cu from 60m 

• 6m grading 0.67% Cu from 74m 
 

Potential for large scale 
replacement type 
mineralised system in 
addition to known 
mineralisation located along 
shears and faults. 
Current oxide resource 
1.42Mt grading 0.49% Cu 

Dividend Brownfields  3km SE of operations • 18m grading 0.5% Cu from 44m 

• 11m grading 0.54% Cu from 23m 

Extensive Cu anomalism 
coincident with ironstone 
ridges  in a large 500m x 
1.500m alteration system.  
Historical drilling has defined 
+500m of Cu mineralisation 
requiring follow up and step 
out drilling. 

Mt Kelly 
Lady Colleen 

Brownfields  >1km NW of operations • 32m grading 4.63% Cu & 0.18gpt 
Au from 169m 

Unmined resource of 7.9Mt 
grading 0.84% Cu 

Mt Kelly 
Flying Horse 

Brownfields  500m north of operations • 11m grading 2.9% Cu & 0.05gpt 
Au from 334m 

Existing resource of 14.2Mt 
grading 0.77% Cu 

Mt Kelly 
Mt Clarke 

Brownfields  500m west of operations • 6m grading 2.34% Cu &0.11gpt 
Au from 134m 

Existing resource of 2.64Mt 
grading 0.54% Cu 

Drifter Kechenaj Greenfields  28km NNW of operations • 8m grading 2.30% Cu from 38m 

• 13m grading 2.11% Cu from 34m  

Strong high grade zones of 
oxide mineralisation at 
surface with strong potential 
for substantial sulphides at 
depth 

Wild Geko   
Barratt’s Bend 

Greenfields  8km north of operations • 5m grading 1.2% Cu from 70m Walk up drill target.  Large 
3km  x 1.5km soil 
geochemical anomaly 
requiring further drill testing 
after some initial success   

Investigator Camp Greenfields  24km NE of operations • 4m grading 1.36% Cu from 150m   Multiple Cu in soil anomalies 
each ranging between 800m 
and 1.2km in length largely 
undrilled requiring follow up 
drilling 

Amy’s Pocket Greenfields  8km NNW of operations Undrilled  0.92% Cu reported in hand 
held XRF during soil 
sampling 

 
 

4. We are particularly excited to read in this announcement that the Company will be drilling three 
diamond drill holes at Flying Horse. This will be to collect fresh core samples to allow it to undertake 
new metallurgical studies looking into the potential of the Mt Kelly sulphide mineralisation’s suitability 
for a new emerging extractive technology out of the United States which is able to Leap Leach and 
SX-EW copper from sulphide ores. This is successfully done in the USA but has never been 
commercially done before in Australia.  If successful this has potential to be an enormous low risk, 
low capital expenditure opportunity for AR1 to commercially fast track its substantial sulphide 
resource base which is currently 26.5Mt grading 0.8% Cu with Au & Co credits which should not be 
overlooked. 

 

The reader of this Stock Commentary is strongly encouraged to obtain a copy 

of Peloton Capital’s Initiating Coverage Research report on AR1 dated 2nd 

December 2021 which provides more detail on the Company and its projects in 

addition to our views and recommendations. 
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Disclaimer & Disclosure of Interests:  This stock commentary is provided by Peloton Capital Pty Ltd (Peloton) 

(ABN 22 149 540 018, AFSL 406040) and is general in nature.  It is intended solely for the use of wholesale clients. 

This stock commentary must not be copied or reproduced, or distributed to any person, unless otherwise expressly 

agreed by Peloton.  This document contains only general securities information or general financial product advice. 

The information contained in this stock commentary has been obtained from sources that were accurate at the time 

of issue, including the company’s ASX releases which have been relied upon for factual accuracy. The information 

has not been independently verified. Peloton does not warrant the accuracy or reliability of the information in this 

stock commentary. The stock commentary is current as of the date it has been published. 

In preparing the stock commentary, Peloton did not take into account the specific investment objectives, financial 

situation or particular needs of any specific recipient. The stock commentary is published only for informational 

purposes and is not intended to be personal financial product advice. This stock commentary is not a solicitation 

or an offer to buy or sell any financial product. Peloton is not aware whether a recipient intends to rely on this stock 

commentary and is not aware of how it will be used by the recipient. Before acting on this general financial product 

advice, you should consider the appropriateness of the advice having regard to your personal situation, investment 

objectives or needs. Recipients should not regard the stock commentary as a substitute for the exercise of their 

own judgment. 

The views expressed in this stock commentary are those of the analyst/author named on the cover page. No part 

of the compensation of the analyst is directly related to inclusion of specific recommendations or views in this stock 

commentary. The analyst/author may receive compensation partly based on Peloton revenues as well as 

performance measures such as accuracy and efficacy of recommendations, stock commentaries and research 

reports. 

Peloton believes that the information contained in this document is correct and that any estimates, opinions, 

conclusions or recommendations are reasonably held or made at the time of its compilation in an honest and fair 

manner that is not compromised. However, no representation is made as to the accuracy, completeness or 

reliability of any estimates, opinions, conclusions or recommendations (which may change without notice) or other 

information contained in this stock commentary. To the maximum extent permitted by law, Peloton disclaims all 

liability and responsibility for any direct or indirect loss that may be suffered by any recipient through relying on 

anything contained in or omitted from this stock commentary. Peloton is under no obligation to update or keep 

current the information contained in this stock commentary and has no obligation to tell you when opinions or 

information in this stock commentary. 

Peloton does and seeks to do business with companies covered in research. As a result, investors should be aware 

that the firm may have a conflict of interest which it seeks to manage and disclose. 

Peloton and its directors, officers and employees or clients may have or had interests in the financial products 

referred to in this stock commentary and may make purchases or sales in those the financial products as principal 

or agent at any time and may affect transactions which may not be consistent with the opinions, conclusions or 

recommendations set out in this stock commentary. Peloton and its Associates may earn brokerage, fees or other 

benefits from financial products referred to in this stock commentary. Furthermore, Peloton may have or have had 

a relationship with or may provide or has provided, capital markets and/or other financial services to the relevant 

issuer or holder of those financial products. 
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