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Background

Austral Resources Australia Limited (ASX:AR1) announced on 3 February 2022 that it has signed a binding
offtake agreement with Glencore which will see AR1 supply 40,000 tonnes of copper cathode to Glencore
from AR1’s wholly owned Anthill-Mt Kelly operations located 100km north of Mt Isa, Queensland.

The agreement also provides for a AUD 21 million (USD 15 million) prepayment facility to AR1.

Key Takeaways from This Announcement

1. We are delighted with the outcome of the offtake negotiations and the announcement that Glencore
(AR1’s neighbour) has been chosen as the Company’s offtake partner. We understand there was
substantial competition from other Tier 1 global offtake groups vying for supply.

2. The agreement to supply of 40,000t of copper cathode effectively signals Glencore is taking all of
the “official” scheduled production from Anthill over a 4-year period. However, we strongly envisage
Anthill to continue copper production well beyond the first 40,000 tonnes locked into this agreement.

3. Importantly for the Company and investors, the prepayment facility component significantly de-risks
the project start-up phase which is now well underway. Should there be a remote chance of any
cost overruns on mining and or plant re-commissioning AR1 is now in an exceptionally strong
position to deal with it.

4. Finally, the signing of this binding agreement with Glencore, a Tier 1 Offtake partner strongly
highlights to us the recognition of the regional significance AR1s copper operations and the
outstanding quality of the LME A Grade cathode the company produces. We remind ourselves,
getting hold of a steady supply of copper cathode of such high quality, even on a global stage is now
not easy.

The reader of this Stock Commentary is strongly encouraged to obtain a copy
of Peloton Capital’s Initiating Coverage Research report on AR1 dated 2"
December 2021 which provides more detail on the Company and its projects in
addition to our views and recommendations.
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In preparing the stock commentary, Peloton did not take into account the specific investment objectives, financial
situation or particular needs of any specific recipient. The stock commentary is published only for informational
purposes and is not intended to be personal financial product advice. This stock commentary is not a solicitation
or an offer to buy or sell any financial product. Peloton is not aware whether a recipient intends to rely on this stock
commentary and is not aware of how it will be used by the recipient. Before acting on this general financial product
advice, you should consider the appropriateness of the advice having regard to your personal situation, investment
objectives or needs. Recipients should not regard the stock commentary as a substitute for the exercise of their
own judgment.

The views expressed in this stock commentary are those of the analyst/author named on the cover page. No part
of the compensation of the analyst is directly related to inclusion of specific recommendations or views in this stock
commentary. The analyst/author may receive compensation partly based on Peloton revenues as well as
performance measures such as accuracy and efficacy of recommendations, stock commentaries and research
reports.

Peloton believes that the information contained in this document is correct and that any estimates, opinions,
conclusions or recommendations are reasonably held or made at the time of its compilation in an honest and fair
manner that is not compromised. However, no representation is made as to the accuracy, completeness or
reliability of any estimates, opinions, conclusions or recommendations (which may change without notice) or other
information contained in this stock commentary. To the maximum extent permitted by law, Peloton disclaims all
liability and responsibility for any direct or indirect loss that may be suffered by any recipient through relying on
anything contained in or omitted from this stock commentary. Peloton is under no obligation to update or keep
current the information contained in this stock commentary and has no obligation to tell you when opinions or
information in this stock commentary.

Peloton does and seeks to do business with companies covered in research. As a result, investors should be aware
that the firm may have a conflict of interest which it seeks to manage and disclose.

Peloton and its directors, officers and employees or clients may have or had interests in the financial products
referred to in this stock commentary and may make purchases or sales in those the financial products as principal
or agent at any time and may affect transactions which may not be consistent with the opinions, conclusions or
recommendations set out in this stock commentary. Peloton and its Associates may earn brokerage, fees or other
benefits from financial products referred to in this stock commentary. Furthermore, Peloton may have or have had
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issuer or holder of those financial products.
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